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BEFORE THE
SURFACE TRANSPORTATION BOARD

DOCKET NO AB-491 (SUB-NO 2X)

R.J GORMAN RAILROAD COMPANY/PENNSYLVANIA LINES, INC.
« ABANDONMENT EXEMPTION -

IN CLEARFIELD, JEFFERSON AND INDIANA COUNTIES, PENNSYLVANIA

OFFER TO PURCHASE PURSUANT TO 49C.F.R, §1152.27

P&N Coal Company makes the following Offer to Purchase1 the Hillman Branch subject
of the Notice of Exemption and Abandonment*

1. Identification of Line and Background.

The Hillman Branch is approximately a seven-mile track located in rural western
Pennsylvania situated in the comers of Clearfield, Jefferson, and Indiana Counties, Pennsylvania.
The Hillman Branch is located in a densely wooded forest area with no buildings of any kind
along the line. The line has a significant 2.69% grade from milepost 0 to milepost 7 The
Branch is located in Pennsylvania's coal mining region and over the past several decades, only
coal was transported over the line

R. J. Corman acquired the line in 1995 from Conrail and your offerer is informed and
believes significant state and federal grant funds were infused into the Hillman line for
maintenance and/or upgrades prior to 2006

P&N Coal Company is in the principal business of mining coal and has been conducting
mining operation in excess of sixty (60) years P&N Coal Company has utilized the Hillman
Branch over the last decade up to January 2006, transporting more than 2,000,000 tons of coal
over this ten (10) year period. P&N Coal Company currently has coal mining permits in the
Hillman area (copy attached, marked Exhibit A) with the following reserves, totaling 2,125,000
tons

MINE SMP# Mineable Reserves / Tons
Benezette Mine 24020102 50,000
Camp Run Mine 17010102 1,200,000
Fehley Run Mine GFCC 33-07-12 60,000
Hincr Mine 03060102 120,000
Hurd Mine 17080104 80,000

1 P&N Coal Company may intend on supplementing and or amending this offer upon receipt or discovery of any
additional information P&N Coal Company has requested a tolling of the time fiame to make this offer to allow
proper time to evaluate the data supplied by R J Corman, all of which is set forth in the Petition to Toll



Lamkie Mine 32070104 150,000
Leathern Mine 33070102 30,000
Moore Mine 32030105 25,000
Oliveburg Mine 33070101 60,000
Porter Mine 33071106 300,000
Shaw Mine 17070107 50,000
TOTAL 2,125,000

2. Financial Responsibility.

P&N Coal Company is an ongoing coal company with gross sales averaging over the last
five years of eight million ($8,000,000.00) per year, employs on average about forty-five (45)
persons per year and has been financially responsible for a period in excess of three decades.

Attached to this Offer, marked Exhibit B, is a certification by First Commonwealth Bank,
Indiana, Pennsylvania,2 P&N Coal Company's financial institution, that P&N Coal Company has
the ability to exercise a line of credit currently in the amount of two million dollars for purposes
of this transaction and also for purposes of maintaining the line upon purchase of same

Based upon the Offer to Purchase and projecting three years of maintenance, P&N Coal
Company would be deemed a financially responsible party for these proceedings

A comment on expense of operation is appropriate here. R. J. Gorman has proffered in
response to information request under §1152 27 that the cost of rehabilitating the line is
approximately $135,00000. R.J Gorman then projects in its annual subsidy that the annual
maintenance and cost of operation is the same number as rehabilitating the line Even accepting
the $135,000 figure as rehabilitation cost for this offer purpose, it is unreasonable to assume the
same figure would be required every year for maintenance This is particularly the case in that
P&N Coal Company is informed and believes that substantial grants have been provided which
R.J Gorman utilized in the last five years to upgrade and maintain the line. P&N Coal Company
has requested additional information from R.J Gorman as to historical maintenance costs and
reserves the opportunity to supplement this offer

3. Offer. \

P&N Coal Company, pursuant to its expression of intent to make an offer, offers the sum
of Two Hundred and Six Thousand and Nine Hundred and Thirty-Nine Dollars ($206,939 00) to
purchase the Hillman line from the R J Gorman Railroad Company3.

The aforementioned Offer to Purchase of the line consists of the following analysis of the
Net Liquidation Value*

2 First Commonwealth Financial Corporation is a Pennsylvania business corporation registered as a bank holding
company by the Board of the Federal Reserve and has approximately $6 billion in assets and is headquartered in
Indiana, Pennsylvania, operating in 15 counties It is listed on the New York Stock Exchange under the symbol FCF
3 P&N reserves the opportunity to supplement and revise this offer based upon evaluation of the information
provided by R J Corman and additional information that may become available



Ties: 80,000.00
Switches- 10,500.00
Gates/Flashes 2,250.00
Siding 4,104.00
Scrap Rails 198,19100

Take up cost (123,10600)

Net Value: 173,49100

Real Estate- 35,000.00

Total NLV- $206,93900

4. Disparity Analysis:

Attached hereto and marked Exhibit C is a chart comparing the valuations of the Hillman
Line. Analysis of disparity between Net Liquidation Value and Offer to Purchase between R J
Gorman and P&N Coal Company is as follows*

Ties: R. J. Gorman information provided as to ties in deficient to provide a complete
analysis of NLV of ties No data is provided for number of ties per category landscape, 5-20
year life, relay quality No data is provided as to pricing listed at $15 38 for railroad grade, and
$9 38 for landscape and no calculation as to the total price of $114,471.00

Based upon preliminary review on the limited information provided, and current market
conditions, the sum of $80,000.00 is listed as the sum for tie value, and P&N Goal Company will
review and evaluate the tie values upon receipt of additional information

Switches: No information was provided as to calculation of the three switches listed at a
price of $49,035 00. P&N Coal Company, unless provided information otherwise by R J
Gorman to substantiate the switch value, would calculate the switch values 53,500 per switch for
a total of $10,500 00.

Sidine: Based upon the current market price for scrap, discussed hereafter, an adjustment
is made for the siding rail scrap at 14 4 tons to $2,254 00 and OTM at 6.9 tons to $1,116 95, for a
total value of $4,104 3 5

Scrap Prices: The scrap value of R.J. Gorman is $479 per ton which is significantly out
of line with current scrap prices R.J. Gorman has determined scrap price as "the values provided
by the American Metals Market Database that gave scrap prices over the last six months (April -
September) and took the average of the last six months " This averaging method has most
recently been rejected by the Surface Transportation Board and the preferred method is to
determine the most recent scrap value, even to the point of deferring that value to the date of the
decision. Oregon International Port of Coos Bay—Feeder Line Application—Coos Bay Line of



the Central Oregon and Pacific Railroad, Inc. DocketNo FD 35160. entered and decided
October 31, 2008

The P&N Coal Company Offer utilizes for this Offer the price as of October 31,2008
which is $161.00 per ton, which value is verified and set forth in the Oregon International Port
of Coos Bay Decision, page 10, footnote 25.

Based upon that current market pnce the value for the scrap at 1231 tons is $198,191.00

Real Estate Valuation: The second most significant disparity is in the valuation of the
real estate. R J Gorman based the value of the real estate upon a sale of an addition to a Rails to
Trails line in Lebanon, Pennsylvania for One Hundred and Forty Thousand Dollars
($ 140,000.00). Based upon this sale only, R J. Gorman calculates a per mile value of Forty Two
Thousand Dollars ($42,000.00) per acre for the Hillman Branch, equatmg'to Three Hundred
Thousand Dollars ($300,000.00) This comparable is grossly inappropriate and unsupportablc as
to valuatmg the real estate.

The city of Lebanon, Pennsylvania is located 185 miles from the Hillman line in a
densely populated eastern Pennsylvania Lebanon is within the Hamsburg-Carhslc-Lebanon
Pennsylvania Combined Statistical Area with a 2007 population of 528,892, making it the 94th

statistical metropolitan area in the County Further, it is within fifty miles of Lancaster,
Pennsylvania, a city of more than 50,000 Based upon the 2000 census, Lebanon County's
population density is 332 per square mile

By contrast, the average density of Jefferson, Indiana, and Clcarficld Counties is 84 per
square mile The Lebanon Valley area is in an urban/suburban area as opposed to the Hillman
line which R J Gorman's Notice of Exemption indicates is a steep grade in a densely forested
area

The value most accurately reflecting the value of the Hillman line arc the two most recent
sales in Jefferson County of abandoned lines to rails to trails. These sales and lines are located
within twenty (20) miles of the Hillman line and comprise the Mahonmg Shadow Rails to Trails.
Attached as Exhibit D, is the Rails to Trails Deed of sale from David Osikowicz to Jefferson
County (January 11,2000, Jefferson County Recorder, Deed Book 158, page 733) for a 7.5 mile
stretch for $38,000 00. Next, Exhibit E, is the 6 mile extension of the same line by P&N Coal
Company, Offeror herein, to Jefferson County (January 9,2001, Jefferson County Recorder,
Deed Book Volume 185, page 599) in the amount of $31,500 00 Both of these track lines, but
particularly the later due to the steep grade, are similar to the Hillman Branch Utilizing these
combinations, the fair value for a mile of track with a steep grade and forested in rural western
Pennsylvania would be $5,000 00 per mile, for a total of $35,000 00.

Summary; The Offer of P&N Coal Company is in line with a realistic valuation of the
location of the Hillman line and current value of scrap pnces It is P&N Coal Company's
intention in making this offer to maintain the line for use for the transportation of coal from the
various mines surrounding the Hillman Branch.



Accordingly, notice is hereby provided to RJ Gorman pursuant to 49C.F.K. §1152.27 of
this Offer to Purchase, with appropriate filings with the Surface Transportation Board

P&N has specifically requested additional information from R.J. Gorman additional
information on ties, switches, pricing, calculations, prior appraisal, removal of redacted portions
of reports, and reserves the nght to revise their offer when and if that information is provided.

Resp



DOCKET NO AB-491 (Sub-No 2X)

CERTIFICATE AND VERIFICATION

COMMONWEALTH OF PENNSYLVANIA

COUNTY OF JEFFERSON
SS

John Prushnok, being duly sworn, deposes and says that*

]. He is President of the P&N Coal Company, Inc, and is familiar with the

operation of the Hillman Line.

2 That the information contained in the Offer to Purchase including information

concerning P&N Coal Company's use of the line, mining future use, permits, expression of

intent to make an offer and/or subsidize the line, the financial responsibility and capability of

P&N Coal Company, and other information set forth in the Offer to Purchase is true and correct;

3 That he has read the foregoing Offer to Purchase, knows the facts therein asserted,

and that the same is true as stated

Dated November 5,2008

Subscribed and sworn to before me
This .F^ day of

Tame John Prushnok

Title i ident. P&N Coal Company. Inc

,2008

R
iblic

COMMONWEALTH OF PENNSYLVANIA
NottMSul

EUzaMhR Hrtwk. Notey Public
Pinautmmy Bora. Jefferson County

Jjy Commission Eicprts June 18.2012
Member. Pennsylvania Auodttton of Notaries



CERTIFICATE OF SERVICE

The undersigned hereby certifies that on the 5th day of November, 2008, a digital
Offer to Purchase by P&N Coal Company was efiled with the Surface Board of
Transportation It is hereby certified that a copy of the Offer to Purchase by P&N Coal
Company was served upon RJ Gorman Railroad by serving same upon their attorney by
regular mail on the Sth day of November, 2008 at the following address:

Michael J Barren, Jr.
Fletcher & Sippel LLC
29 North Wackcr Drive

Suite 920
Chicago, IL 60606-2832

Also, a copy of the aforementioned was sent by email to Michael Barton, Jr

effrey Lunoy, Esquire
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November 5, 2008
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Tnirt
financial M«»Btincn( Khsl Commonwftalth Bqnh
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To Whom It May Concern.

Please be advised that as of November 5,2008, First Commonwealth Bank has extended
a line of credit to P and N Coal Company, Inc. and the amount available for borrowing is
in 0X0(380552,000,000.

Sincerely,

Patrick A. Heafo
Senior Vice President

TDTflL P.02



Hillman Branch Values

Items

Ties
Switches
Gates, Flashers
Siding
Scrap Rails

Take Up Cost

Net Value

Real Estate

Total

Rj Gorman

114,471
49,035
2,250
10,902
590,045
(479 per ton)

(123,106)

643,597

300,000 00
(42,000 per mile)

1,066,703 00

P&N

80,000
10,500
2,250
4104.

198.191-1

(161 per ton)

(123,106)

171,93900

35.000 00
(5000 per mile)

206,939 00

1 Scrap values as of October 31, 2008
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QUIT CLAW DEED

CNTCRCD OF RECORD
DIANE MAIHLE KIEHL

RECORDER

•OOJHN18 flH 9 12
MADE the llth day of January m the year two thousand (2000).

BETWEEN DAVlDD.O3UtOWlC& JR. of Bast Matamlng Street*
Puniojutawnsy. PA. GRANTOR

and

JEFFERSON COUNTY. PENNSYLVANIA. Parly of the Second Part and
GRANTEE.

WITNES8BTH. That the said Grantor for and In the consideration of
Thirty-eight thousand, seven hundred, seventy ($38,770.00) Dollars
lawful money of the United States of America, unto them well and truly
paid by the said Party of the Second Part at and before the sealing and
delivery of these presents, the receipt whereof is hereby
acknowledged, have remised, released and quit-claimed, and. by these
presents do remise, release and forever quit-claim, unto the said Party
of the Second Pan. Its heirs, successors and assigns.

ALL that property situate In the Borough of Punxsutawney. Borough of
ClayvlUe, Township of Young. Township of Perry and Borough of
Fordham. all In the County of Jefferson and Commonwealth of
Pennsylvania, and being all the right, tide and interest of sand Grantor
In and to all those certain pieces or parcels of land and premises,
easements, rights of Way and any other rights of any kind whatsoever
appurtenant thereto or use in conjunction therewith on and along that
portion of the former Pennsylvania Railroad known as the Cresson
Secondary and which begins In said Borough of Punxsutawney. at the
Westerly line of land which has been conveyed by The Penn Central
Transportation company to Consolidated Rail Corporation, aald
Westerly lme being a line extended across the right of way of said
portion of railroad parallel with the easterly line of Indiana Street and
distant 23 feet extending from said Westerly line in a general Westerly
direction following along said portion of Railroad for a distance of 7.5
miles, more or less, measured along the centerilne of said Cresson
Secondary to the place of ending for aald portion of railroad at the
Easterly fine of the Mahonlng River. .

Said parcel further bounded and described by survey map of R B.
Shannon and Associates, Intended to be recorded in the Plat Book
Reglatery of the Recorder of Deeds Office for the County of Jefferson.
Commonwealth of Peiuisyhnuiia.

1 ?Cd W
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RESEKVINO unto Grantor, their hetra and assigns, permanent and
perpetual easements in gross, freely alienable1 and assignable by the
Grantor, for an existing wire and pipe facilities or occupations
whether or not covered by license or agreement between Grantor and
other parties, of record or not of record, that in any way encumber the
premlaea conveyed herein, and aU rentals, fees and considerations
resulting from such occupations, agreements. licenses and easement
conveyances.

FURTHER EXCEPTING AND RESERVING unto Grantors, their heirs
and Assigns, all coal, oil and gas minerals In. upon or under the
properly described above, together with the right to remove the same
without liability for damage to the surface, subsurface or support
However, this right la under and subject to Grantor's duties and
obligations to provide for Grantee's continuous and uninterrupted use
of the premises for purposes of a non-motorized recreational trail aa
set forth herein. Grantors shall be responsible to repair and alleviate
any damage to improvements on the properties performed by Grantee,
their successors and assigns, which may occur in the course of
exercising oil. gas or mineral rights and shall, at Grantor's expense,
return the Improvementa to their condition prior to disturbance.
Grantor shall be further subject to the additional conditions set forth
below.

FURTHER EXCEPTING AND RESERVING unto Grantor, their heirs
and assigns Its successors and assigns the exclusive right to grant
easements and rights of way and receive considerations thereof, upon,
in and under the land herein conveyed for gaa. electricity, telephone,
water, sewage, or other public services as well aa oil and gas pipelines,
as future requests for such uses are made, provided no auch use shall
unreasonably interfere with the County's use of the property aa a non-
motorized recreational trail Grantors, and their successors and
assigns, shall be responsible to repair and remediate any damages to
Improvements on the properties performed by Grantees their heirs,
successors and assigns that may occur In the course of exercising the
right of way or easement on behalf of Grantor or Its successors or
assigns, and ahall return the Improvements to their condition prtorto
disturbance.

UNDER AND SUBJECT to the obligation of Grantors, Its succeaaora
and assigns, to any casements or rights of way to comply and abide by
any reasonable conditions of.Granteea relative to the development,
maintenance and use of easements or rights of way to undertake such
developments In a manner so as to provide for the safe and
uninterrupted usage of the premises for Grantees' intended purpose as
a non-motorized recreational trail traiDiead. parking, and related
facilities. These conditions shall include, but not be limited to.
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appropriate fencing, traffic control, signage. support, construction of
temporary detours occasioned by the exercise of easements, rights-of-
way or coal and mineral rights. Grantors may be required to post
adequate security to guaranty performance of these terms ana
conditions.

THIS land was acquired with funds provided by the Pennsylvania
Department of Conservation and Natural Resources ("Department")

.^ * through the Keystone Recreation. Park and Conservation Fund, Act of
"' . July 2. 1983. P.L. 3S9 No. 80. Subject to the exceptions and

reservations described above, this land Is restricted solely to a
"" recreational trail and related facilities, and no change of uae and no
- transfer of ownership, control, or interest in this land shall occur

without the written consent of the Department. This restriction shall
j have the effect of a covenant running with the land and shall otherwise
, '• be binding up the Grantee and Its successors and assigns.

\ GRANTEE acknowledges and agrees that:

! (11 Grantee will assume all obligations with respect to ownership,
maintenance, repair, renewal or removal of the drainage structures,
culverts and bridges located on. over or under the premises or any
part thereof conveyed herein that may be Imposed after the date of
(his Deed by any governmental agency having Jurisdiction thereover;

*H

- (2) Grantee will Indemnify, release and hold harmless Grantors, its
i' heirs, successors and assigns, from any claim related to the obligations

which Grantee has assumed. Including without limitation
maintenance, removal and repair of bridges, drainage, road crossings,
culverts and erostkm and sendlmentatlon control: and

- (3) Should a claim adverse to the title hereby quitclaimed be asserted
and/or proved, no recourse shall be had against the Grantors, its heirs,
successors or assigns.

BEING a part of the same parcel which became vested in Grantor by
deed of Penn Central Properties. Inc.. dated March 27, 1984. and
recorded in Jefferson County Recorder's Office at Deed Book Volume
497. Page 931.

For Pennsylvania Transfer Tax purposes, it Is certified that this la a
transfer of properly to a munldpauty for recreational purposes and
therfforo exempt from real estate transfer tax.

v
f,
rr

in

. • ; " ; " - ' [ ' / Vv :'?"lSl;?;-lil:.i; \ N
.•T

-•-i^-—tirfh



11/83/2088 11!Bl 8148491677 DIANE MAXHE KIEH- PaGE 83

IN WITNESS WHEREOF, uld Grantor has hereunto Mt hla hand
and neal. the day and year i

«™-™

ISBAL)

State of PmnqrhwiM

County of Jeflnwn

jOn thto. UH ./

89.

th*

undemgncddDrer. anomypublic, peraonalfrappeared DAVID D. OSKGWICZ. JR.

hn«>atoinc|arMUifKtort|ypra*adtabBihepefMn wheHnamqtoaubacrlbadiDtli

vtthln mtnunmt. and MhnowMgcd that ihqr acecuied UH tame far QM puipoM
••I*

thefcln contained.
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i

NOTICE
. r

b. accordance wWi iho pfovbtons of The BfiumlnoM Mine Subsidence and Land
Conwrvatlon Act of 1966". I/we, the undersigned grantee/grunted, hereby certify that I/we
know and understand Unt I/we may not bo chaining the right of protection agulnii
Rutaldenn mulling from cool mining operation* and that the purahaved pmpcrty nuy be
protected from diunage due lo mine wbMdcnce by n pnvate contract with the owncn of the
economic mumi in the coal I/we farther certify that thli certification Is In a color contracting
with that In the deed proper and IB printed in twelve point type preceded by the word "nonce"
printed m twenty-four point type.

Wllnra

AiAiin.ii.

•* **2 **S r-

IMS DOCUMENT MAY NOT CELL, CONVRY. TRANSFER. INCUIDB OR INSURE THE TTTLE
OP THE COAL AND RIGHT OP SUPPORT UNDERNEATH THE SURFACE LAKD DESCRIBED OR
RBFBRRBD TO HEREIN, AND THE OWNgR OR OWNERS OP SUCH COAL MAY HAVE TUB
COMPLETH LBQAL RIOHT TO REMOVE ALL OP SUCH COAL AND. M THAT CONNECTION,
DAMAGE MAY RESULT TO THE SURFACE OF THE LAND AND ANY HOUSE. BUILDING OR
STRUCTURE ON OR IN SUCH LAND THE IOT.USION OP THIS NOTICE DOCS NOT ENLARGE.
RESTRICT OR MODIFY ANY LBOAL RIGHTS OR ESTATES OTHERWISE CREATED. TRANSFFRRED.
EXCEPTBD OR RESERVED RY TUB INSTRUMENT (Thli Hum b id forth purwaM n Act No 253.
•ppnwcd Sepambor 10 1965. • «nmd«l)

CKRTtnCATE OP RESIDENCE

I/wt benfay cntuy. that Uw preclie retldenee for the Omtee beicln b •§ Ibllowi;
Jaffvaon County Courthouae
200 Main fltnet
ttookvUla, M 19129

» •

J
J

8 Ul
Attorney or A gem for Gnntee

a
. *

'.., T • 'i^ i \*. ;>;\" • 'i
. - !i i ' ^x^ - M . •. !!' *-*\ • •

• , - i .• f - — -iv- .'-. */ : * *'1 ' ,1 ' -• ;A . ; "•- ' - , :'T.-''\f 'V^ r-f x;^\ •
.- ' \^tr-* p .vx-v j.vj >"J !0, r. ,.•'• . -

^y^i- '^^^'^-^.r.V.^^V .
'' \\ >^i--^'('Vrs:"

::- ::̂ \̂ /! /
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QUIT CLAIM DEED

HADE the 9th day of January In the year two thousand one
(2001)

BETWEEN JOIINP PRUSHNOK. GEORGE D PRUSMNOK and DAVID
M. PRUSHNOK. trading as ANDRAY MINING COMPANY, a Partnership
of the Commonwealth of Pennsylvania, Box 339. 240 West Mahonlng
Street, Pennsylvania 15767. Panics of the First Part and GRANTORS.

and

JEFFERSON COUNTY. PENNSYLVANIA. Party of the Second Pan and
GRANTEE

WITNE8SETH That the said Grantors for and In the consideration of
Thirty-one Thousand, Nine Hundred. Eighty (931,980 00) Dollars
lawful money of the United States of America, unto them well and truly
paid by the said Party of the Second Part, at and before the sealing and
delivery of these presents, the receipt whereof Is hereby
acknowledged, have remised, released and quit-claimed, and by these
presents do remise release and forever quit-claim, unto the said Party
of the Second Part, its heirs, successors and assigns.

ALL right, title and interest of the said Grantors of in end to ALL
THOSE PORTIONS of the right of way of railroad of Consolidated Rail
Corporation, foimerly Penn Central Transportation Company known
as the Cresson (Bellwood) Secondary and Identified as line code 2335
In the recoids ol the United States Railway Association, situate partly
in the Townships of Gasklll and Bell and the Borough of Punxsutawney.
County of Jefferson. Commonwealth of Pennsylvania, as more fully net
forth and described and designated in survey map of R B Shannon and
Associates, intended to be recorded in the Plat Book Registry of the
recorder of Deeds Office for the County of Jefferson. Commonwealth of
Pennsylvania

* BEGINNING at the center line of State Route 2001 at a
point referred to as 2649+29 on the railroad map in the

9 said Township of Gasklll and extending thence In a general
westerly direction to the line of properties of Grantors,
subdivided and known as P&N Commerce Park, lands of
P&N Coal Company to a point referred to as station
323+25 46 on sheet 7 of 14 on survey map of R.B Shannon
& Associates recorded in Plat Book Registry of the Office
of Recorder of Deeds for Jefferson County of Pennsylvania
CONTAINING 47 654 acres, more or leas, said property
being 66 feet wide consisting of 33 feet on either side of

*" **. *

en 2
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the center line of the survey prepared by RB Shannon &
Associates intended to be recorded In the Flat Book
Registry of the Recorder of Deeds Office Tor the County of
Jefferson. Commonwealth of Pennsylvania \-

TOGETHER with all that certain tract or parcel of land situate in
Gasklll Township. Jefferson County. Pennsylvania, consisting of 1 acre
and Identified as parcel 1 on survey map or RB. Shannon & Associates.
Inc, Drawing No OC6-5-1. Sheet 2 of 14. which Is intended to be
recorded in the Plat Book Registry of the Office of Recorder of Deeds
for Jrfferaon County. Pennsylvania

TOGETHER with all that certain tract or parcel of land situate in
Oasklll Township. Jefferson County. Pennsylvania, consisting of 2 468
acres and Identified as Parcel 2 on survey map of R B Shannon &
Associates Inc. DIawing No OC6-5-1 Sheet 3 of 14. which is
Intended to be recorded In the Plat Book Registry of the Office of
Recorder of Deeds for Jefferson County. Pennsylvania

TOGETHER with all that certain tract or parcel of land situate In
Gaskill Township. Jefferson County. Pennsylvania, consisting of 287
acres and identified as Parcel 3 on survey map of R.B Shannon &
Associates. Inc . Drawing No OC6-6-1. Sheet 3 of 14. which is
Intended to be recorded in the Plat Book Registry of the Office of
Recoider of Deeds for Jefferson County. Pennsylvania

EXCEPTING AND RESERVING unto Oiantors. their heirs and assigns.
all prior deeds, rights of ways, easements, license agreements articles
of agreement of record or unrecorded previously conveyed. Including
without limitation (a) Three rtghts-of-wny to CNG Transmission Corp. \_J
dated May 2. 1992 recorded in Jefferson County Docket Book as
follows Book 366 Page 655: Book 56. Page 657. and Book 558. Page
203. and [b) excepting and reserving property granted to Cloe Lumber
by deed of Grantors dated July 31. 1991. recorded in Jefferson County
Deed Book 548 at Page 008. Further including In this exception and
reservation unrecorded easements, licenses and articles of agreement
previously unrecorded, but attached hereto and intended to be
recorded herewith

FURTHER EXCEPTING AND RESERVING unto Grantors, their heirs
and assigns, permanent and perpetual easements In gross, fieely
alienable and assignable by the Grantors, for all existing wire and pipe
facilities or occupations whether or not covered by license or *•* m
agreement between Grantors and other parties, of recoid or not of CD g
record, that in any way encumber the premises conveyed herein, and en x
all icntals. fees and considerations resulting from such occupations,
agreements, licenses and easement conveyances.

e>
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Intended usage of the premises as a non-motorized recreational trail,
trallhcad. parking, and related facilities These conditlona may
Include, but not be limited to. appropriate fencing, traffic control,
slgnage. support, and detours required by the exerdne of easements,
righta-of-wayr or coal and mineral rights Grantees may. Tor good cause
shown, require Qrantoia to post adequate security to guaranty
performance of these terms and conditions.

THIS land was acquired with funds provided by the Pennsylvania
Department of Conservation and Natural Resources ("Department")
through the Keystone Recreation. Park and Conservation Fund, Act of
July 2. 2993. P L 359 No. 50 Subject to the exceptions and
reservations described above, this land Is restricted solely to a
recreational trail and related facilities, and no change of use and no
transfer of ownership, control, or interest In this land shall occur
without the written consent of the Department This restriction shall
have the effect of a covenant running with the land and shall otherwise
be binding up the Grantee and Its successors and assigns

GRANTEE acknowledges and agrees that

(1) Grantee will assume all obligations with respect to ownership,
maintenance, repair, renewal 01 removal of the drainage structures,
culverts and bridges located on. over or under the premises or any
pan thereof conveyed herein that may be imposed after the date of
this Reed by any governmental agency having Jurisdiction thereover:

(2) Giantee will indemnify, release and hold harmless Grantors their
heirs, successors and assigns, from any claim related to the obligations
which Grantee has assumed. Including without limitation
maintenance, removal and repair of bndges. drainage, road crossings,
culveita erosion and sedimentation control, terms and conditions of
reserved easements, license agreements road crossings, pipeline
ciossfngs. electrical line crossings and water line cioaamga, and

(3) Should a claim adverse to the Utie hereby quitclaimed be asserted
and/or proved, no recourse shall be had against the Grantors their
helm, successors or assigns

BEING a part of the, same parcel which became vested in Grantors by
deed of Consolidated Rail Corporation dated November 12. 1984. and
recorded In Jefferson County Recorder's Office at Deed Book Volume
499. Page 596

C/l 7»
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FURTHER EXCEPTING AND RESERVING unto Grantors, their heln
and assigns, all coal, oil and gas minerals In. upon or under the
property described above, together with the right to remove the same
without liability for damage to the surface, subsurface or support
However. this right la under and subject to Grantor's duties and
obligations to provide for Grantee's continuous and uninterrupted use
of the premises for purposes of a non -motorized recreational trail RB
set forth herein. Grantors shall be responsible to repair and alleviate
any damage to Improvements on the properties performed by Grantee.
their successors and assigns, which may occur in the course of
exercising oil. gas or mineral rights and shall at Grantor's expense
return the imptovements to their condition prior to disturbance
Grantor shall be Anther subject to the additional conditions set forth
below

FURTHER EXCEPTING AND RESERVING unto Grantors, their heirs
and assigns its successors and assigns the exclusive right to grant
easements and rights of way and lecelve considerations thereof, upon.
in and under the land heieln conveyed for gas. electricity, telephone.
water, sewage, or other public services as well as oil and gas pipelines.
as futme requests for such uses are made provided no such use shall
unreasonably interfere with the County s use of the property as a non-
motorized recreational trail Grantors, and their successors and
Hssignb. shall be responsible to repair and remediate any damages to
Improvements on the properties performed by Grantees their heirs.
successors and assigns that may occur In the course of exercising the
ught of way 01 easement on behalf of Grantor or Its successors or
assigns and shall tetum the improvements to their condition prior to
disturbance

FURTHER EXCEPTING AND RESERVING all that piece or paicel of
property set forth in Notice ol Condemnation and Eminent Domain
proceedings in the Court of Common Pleas of Jefferson County at No.
80-CD-1998

TOGKTHBR with the right of grantees, to the extent Grantors may so
delegate said right to co-use and enjoyment to a right of way or
easement 16 feet In width excepted and reserved In deed ol Grantors
to Cloe Lumber, dated Jury 31. 1991. and recorded in Jefferson •—
County Deed Book 548. Page 008. being part of the same parcel °°

«n

UNDER AND SUBJECT to the obligation of Grantors Its successors
and assigns, to any easements pertaining to the premises described
herein or rights of way to comply and abide by any reasonable „
conditions of Grantees relative to the development, maintenance and OT
use of easements or rights of way to undertake such developments In a o
manner so as to not unreasonably Interfere with the Grantees ro
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For t^ennsylvania Transfer Tax purposes, it U certified that this is a
transfer of property to a municipality for recreational purpose* and
therefore exempt from real estate transfer tax.

IN WITNESS WHEREOF. Bald Grantors have hereunto aet their
hands and seals, the day and year Ant above-written.

tabd and dcllwcd in ihc pmnux of

A
shnok

AL)

David M. Prushnok I

- t. J* g .
en ^ •

Slate of Pennsylvania

County nf.Ir(r««on
SS

u

On thia. the jfa^Aty of January. 2001. before me the undersigned officer. &

notary public, personalty appeared JOHN P. PRUSHNOK. known to me (or

aatiafactHlly pnwen) lo be lha pawn whose name la wibscrtbed to the wiihin _ ^

tautniment and acknowkdged that he execuled the aone for the piirpoaa therein 'J..

contained ,< « .

IN WTT7JESS WHEREOF. I have hcreunld aei my hand and oftklal aeal

X-^'J
NotnyPublfc

n-JuH" C»q">l JJM 88
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NOTICE

In occoidiincc unh The provision* of "The Diiumlnuiis Mine Suhuikncc .md L.md
Coiucivnnon Au nl IMrt . l/iw, ihe unijei*hjncd griinicc/fenmtn.*, hcieby certify th.ii I/we
know jnri imdcftiiind ih.il lAve muy nut he ohinlninf Ihe light ol pinio(.in;n iifiunsi
<uh-iidcnce ictulting fmip coal mining opciiitinn-. MI! thul ihe jnJicn.iMxl niopcity niay he
piniixicd Irom djnuoi. due w mine Miniidcncc by j piivuic coniinci with the owners of [he
economic intact m the coal [/we luitherccitify ihni ihw certification n in u cplor LOntn-.Ming
w:th [(ui in Ihe deed proper and h pnnied m rwclve point type preceded by the word * nniicc"
printed in twenty lour pom: i>r=

Witness.

TW8 ,. day of .

THIS DOCUMENT MAY NOT SELL. CONVEY TRANSFER. WCUJOb OR INSURE THE TTTIB
Of- TUP COAL AND RfdKT OF SUPPORT UNPERNGATH THE SURFACE LAND DC&CRIDSD OR
REFERRED TO HEREIN AND THE OWNER OR OWNERS OF SUCK COAL MAY HAVG THE
COMPLETE LEGAL RIGHT TO RDMOVE ALL OP SUCH COAL AND IN THAT CONNECTION
DAMAGE MAY RESUIT TO THb SURFACE OF 1KB LAND AND ANY HOUSE BUILDING OR
STRUCTURE ON OR IN SUCH LAND THE INCLUSION OF THIS NOTICB DOES NOT ENLARGE,
RESTRICT OR MODIFY ANY LEGAL RIGHTS OR ESTATES OfHERfrlSE CREATED. FRANSFERRBD.
EXCEfTED OR RESERVED BY THIS INSTOUMBNT (Thli Nttice li <ei fenh pwiuor.1 u Aei No 255,
approved Sepumba 10, IW5. u ainemkd)

CERTIFICATE OF RESIDENCE _ iv
ea o

I/we hereby certify, that the piecue residence for the Grantee herein is us follows en 5

Jof *urscn County Courthouse
2DO Main Strut*
Broo)cvillti, M 1582S

a,
^ r<«*.

^̂ mjpmey 01 A^nt for GrfSie
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State at Pennsylvania
as

County of JefTerwm

On this, the /E* .̂ day of January. 2001. before ae the undan(gnad oflleer. a

notuy public personally appeared OBORCE D PRUSHNOK. known to me (or

•atidiictorlry proven] to be the peraon whoM name ta subscribed to the wtthm

liutninwm. and acknowledged that he executed the aame Tor the puipose thcrrln

contained

W WITNESS WHEREOF, I have hereunto aet my hand and official teal

^Vit;//*?
Nolan/Public

,__ ^
State of Pennsylvania

SS.
County of .Jeflenon

i

On this the Arf; day of January, 9001. berore me the underaigned ofllcer a

notaiy public. peraonaHy appeared DAVID M PRUSHNOK. known to me (or
•fc |

>
•atlsbcuirfly proven) to be the peraon whose name u subscribed to the within •""

inatnimenl. and acknowledged that he executed the name for the purpose therein J ' . ̂ P •

contained YJ^" "J*i- "*

IN WITNESS WHEREOF. 1 have hereunto set my hand and official seal "o[ '^ ,•" a •.

.. .
Notary Public ''Of * ^

"'"" »


